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VAT Public Clarification
Verification of the Validity and Integrity of the

Supplies before Deduction of Input Tax

Issue

In the case of Tax Evasion, the FTA may reject the
deduction of recoverable Input Tax if the Taxable
Person should have been aware that the supply
subject to the deduction was part of a supply or a
chain of supplies related to Tax Evasion.

If the Taxable Person does not verify the validity
and integrity of the supplies it receives in
accordance with the measures, procedures and
conditions determined by the FTA, this may affect
its ability to prove that it was unaware or could not
have been aware that the supply was part of a
supply or a chain of supplies related to Tax Evasion.
The measures, procedures and conditions are
outlined in Federal Tax Authority Decision
No. 13 of 2026 on Measures, Procedures and
Conditions required by Taxable Persons for the
Verification of the Validity and Integrity of the
Supplies before Deduction of Input Tax
(“FTA Decision No. 13 of 2026”).

FTA Decision No. 13 of 2026 was issued on
22 July 2026 and is effective from 1 October 2026.
This Public Clarification provides guidance on the

application of FTA Decision No. 13 of 2026.
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Summary

Taxable Persons are, generally, eligible to recover
Input Tax incurred to make Taxable Supplies,
provided the relevant conditions are met.

In the case of Tax Evasion,'the FTA may reject the
deduction of recoverable Input Tax! if the Taxable
Person?! should have been aware that the supply
subject to the deduction was part of a supply or a
chain of supplies related to Tax Evasion.

The Taxable Person’s compliance with the
measures, procedures and conditions prescribed in
FTA Decision No. 13 of 2026 is relevant to prove
that it was unaware or could not be expected to
have been aware that the supply was part of a
supply or a chain of supplies related to Tax Evasion.
FTA Decision No. 13 of 2026 is effective from
1 October 2026 2and is only applicable in the cases
where the FTA established that Tax Evasion
occurred.?

Though Taxable Persons are not required to apply
these measures, procedures and conditions in
respect of all supplies received, incorporating them
into their normal business processes may provide
documentary evidence that can be relied upon to
demonstrate that the Taxable Person was
unaware, and could not be expected to have been
aware, that the supply was related to Tax Evasion.
Hence, where it is established that Tax Evasion
occurred, and the Taxable Person was not actually

aware thereof, the Taxable Person will not be
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considered that he “should have been aware” that
the supply was related to Tax Evasion, if the
Taxable Person proves that it complied with the
measures, procedures and conditions prescribed in

FTA Decision No. 13 of 2026.

Detailed analysis

General

A Taxable Person who incurs expenses that are
subject to VAT, may recover the VAT via the normal
Tax Return! process if the relevant Input Tax

recovery conditions are met.

However, in the case of Tax Evasion, according to
Article 54(bis)(2) of the VAT Law,* the FTA may
reject the deduction of recoverable Input Tax if the
Taxable Person should have been aware that the
supply for which the Input Tax is deducted, was
part of a supply or a chain of supplies related to Tax
Evasion.

If the Taxable Person does not verify the validity
and integrity of the supplies it receives before
deduction of Input Tax, in accordance with FTA
Decision No. 13 2026, this may affect its ability to
prove that it was unaware or could not have been
expected to be aware that the supply was part of a
supply or a chain of supplies related to Tax Evasion.
The verification of the validity and integrity of the
supplies must be performed in line with FTA

Decision No. 13 of 2026, and requires a verification

United Arab Emirates
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of the supplier and a verification of the Taxable
Supplies which the Taxable Person receives.

The verification steps taken must be documented,
and the Taxable Person must retain supporting
documents and records which enable the FTA to
verify the correctness of the implementation of
these steps.’

Further, the Taxable Person must maintain and
retain a documented policy identifying the persons
in charge of implementing, reviewing and
supervising the verification procedures, as well as

indicating their powers and responsibilities in a

clear manner.®

Scope of FTA Decision No. 13 of 2026

The scope of FTA Decision No. 13 of 2026 is limited
to the application of Article 54(bis)(2) of the VAT
Law. Hence, the FTA Decision No. 13 of 2026 is only
applicable in the cases where it was established

that Tax Evasion occurred.

Taxable Persons are required to comply with the
measures, procedures and conditions prescribed in
FTA Decision No. 13 of 2026 to prove that they
were unaware or could not have been expected to

be aware of the existence of the Tax Evasion.

United Arab Emirates
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Verification of the supplier’s identity — natural
person

According to Article 3(1) and Article 5(1) of
FTA Decision No. 13 of 2026, the Taxable Person is
required to verify the identity of its supplier when
dealing with that supplier for the first time, or
where the recurring supplier has not been verified
during the previous 12 months.”8

Different conditions apply for the verification of a
supplier’s identity depending on whether the
supplier is natural person or a legal person.

In case the supplier is a natural person, the Taxable
Person is required to obtain valid proof of the
identity of the supplier, e.g. a copy of the supplier’s
Emirates ID or passport.

Further, the Taxable Person is required to meet the
supplier, whether in person or through a phone
call/video call, before that supplier makes a supply

to the Taxable Person on which VAT is charged.

Example 1

A boutique is opening a new branch and reached
out to a curtain specialist found through social
media advertisements for new curtains in the
fitting rooms.

The communication between the representative of
the boutique and the curtain specialist was
conducted exclusively via WhatsApp.

The representative of the boutique has not verified

the curtain specialist’s identity.
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The curtain specialist charged AED 10,000 plus
AED 500 VAT to the boutique for on-site
measuring, tailoring and installing the curtains at
the new branch.

If it is established that the supply by the curtain
specialist was related to Tax Evasion or part of a
chain of supplies related to Tax Evasion, the
boutique will be regarded as “should have been
aware” of Tax Evasion as it did not verify the

identity of the curtain specialist as required in

Article 3(1) of FTA Decision No. 13 of 2026.

Verification of the supplier’s identity — legal person
In case the supplier is a legal person, the Taxable
Person is required to obtain valid proof of the
identity of the director, agent or employee
authorised to represent the supplier, e.g. a copy of
the natural person’s Emirates ID or passport.
Further, the Taxable Person is required to verify
the supplier’s incorporation, which can be done
through official databases (e.g. the registry of the
Abu Dhabi Global Market or Dubai International
Financial Centre), or through obtaining the
supplier’s certificate of incorporation or trade
licence issued by the relevant licensing authority in
the UAE.

The incorporation details should be valid and

identical to the entity’s name, address and

employees, as well as other related information.
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Verification of the supplier — Place of business

The Taxable Person is also required to verify the
address and place of business of the supplier.®
This verification step applies regardless of whether
the suppliers is a natural person or a legal person.
The Taxable Person needs to verify the existence of
the actual place of business of its supplier which
can be done using web mapping and navigation
platforms, or by visiting the supplier’s place of
business.

Further, the actual place of business of the supplier
must be compatible with the nature of the

activities carried out by him.

Example 2

A construction company requires light machinery
and contacts a newly registered industrial supplier.
The representatives of the construction company
visited the supplier’'s warehouse in Al Quoz
Industrial Area and evaluated various equipment
options before completing the purchase.

Hence, the construction company complied with
the requirement to verify the supplier’s address
and place of business as described in Article 3(2) of

FTA Decision No. 13 of 2026.

Verification of the supplier — Risk level
The Taxable Person is also required to verify the

level of risks related to the supplier.t°
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For this verification, which also applies to both
types of suppliers, the Taxable Person must ensure
that none of the risk indicators listed in
Article 3(3)(a) of FTA Decision No. 13 of 2026
applies.

For example, there is a risk if the supplier has
changed its business address as mentioned on
publicly available sources or its manager as
reflected on its trade licence(s) more than twice

over the previous 12 months.

Also, a risk exists if the supplier has undertaken
commercial transactions that are disproportionate
or unexpected in terms of volume, value or nature
compared to the size of its business and the history

of conducting his business.

Example 3
A large warehouse requires a new ERP system for

real-time insight into its inventories and deliveries.

A startup software development company has
approached the representatives of the warehouse.
The startup software development company
stated that its team consisting of 25 experienced
consultants can finalise the implementation of the
ERP system within four weeks.

Upon reviewing the website of the software
development company, the representatives of the

warehouse found out that the company only has
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three employees, and only has experience with
developing mobile applications.

Nevertheless, the representatives of the
warehouse decided to engage with the software
development company as they guaranteed a swift
implementation of the ERP system.

The software development company charged
AED 20,000 plus AED 1,000 VAT to the warehouse
for the implementation of the ERP system.

If it is established that the supply by the software
development company was related to Tax Evasion
or part of a chain of supplies related to Tax Evasion,
the warehouse will be regarded as “should have
been aware” of Tax Evasion as the risk indicators as

outlined in Article 3(3)(a)(3) of FTA Decision No. 13
of 2026 exist.

The onus is on the Taxable Person to retain a clear
and justified explanation, and submit it to the FTA
upon request, in case any of the risk indicators
listed in Article 3(3)(a) of FTA Decision No. 13 of
2026 apply, provided that those risk indicators do
not contradict with the evidence or information

available to the Taxable Person.*!

Additional verification — Bank account and client’s
recommendations
If the Taxable Person receives Taxable Supplies

from the same supplier which exceeded

AED 375,000 over the previous 12-month period,
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or is expected to exceed AED 375,000 over the next

12 months, two additional verification
requirements apply.*?

The first additional requirement is that the Taxable
Person must verify that the supplier has a bank
account in the UAE, and must obtain a written
confirmation from the bank in the UAE, e.g. IBAN
letter issued by a bank in the UAE to the supplier.
The second additional verification requirement is
that the Taxable Person must review and assess
publicly available reviews and media coverage
relating to the supplier, using reliable sources.

The Taxable Person must ensure that the reviews
and media coverage are consistent with the nature
and size of the supplier’s business, and that there

are no indicators of suspected Tax Evasion.

Verification of Taxable Supplies

According to Article 4 and Article 5(2) of FTA
Decision No. 13 of 2026, the Taxable Person is also
required to verify the Taxable Supplies he received

or accepted.'®4

This verification includes a general assessment of
the Taxable Supply, an assessment of the payment
conditions related to that Taxable Supply and a

verification of the Taxable Supply’s circumstances.
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Verification of Taxable Supplies — General
assessment

The Taxable Person is required to conduct a
general assessment of the Taxable Supply’s
condition related to the transaction and needs to
ensure that the supplier's engagement in the
transaction is based on genuine commercial

reasons.

Verification of Taxable Supplies — Assessment of
payment conditions

The Taxable Person is required to conduct an
assessment on the payment conditions related to
the Taxable Supply he receives from the supplier.
The payment method and conditions need to be
justifiable for commercial reasons. Where there is
an engagement of a third party in the payment
process or receipt of payment, or where the
payment is made to a bank account outside the
supplier’s country of incorporation, there must be
a reasonable commercial explanation that does
not contradict with any information or evidence
available to the Taxable Person.

Further, the Consideration for the Taxable Supply
received by the Taxable Person must be paid by
electronic means. Where the Taxable Person pays
the Consideration in cash, it must be based on a
within the

documented commercial reason,

thresholds specified in the applicable Tax

legislation, and be easily verifiable.
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Note that the thresholds for cash payments will be
specified by a Decision issued by the Minister of

Finance.

Example 4

A small bakery requires furniture for its new shop
and engaged with a manufacturer.

The manufacturer sent its quotation and related
terms and conditions to the bakery.

The total price for the furniture is AED 60,000
inclusive of VAT.

The terms and conditions state that three invoices
will be issued to the bakery from different
companies, each for the amount of AED 20,000.
Each invoice reflects different foreign bank account
details.

The owner of the bakery contacted the
manufacturer to ask why three invoices reflecting
different bank account details were issued.

The representative of the manufacturer stated that
such invoicing was done for convenience purposes,
and this explanation was not further challenged by
the bakery’s owner.

If it is established that the supply by the
manufacturer was related to Tax Evasion or part of
a chain of supplies related to Tax Evasion, the
bakery will be regarded as “should have been
aware” of Tax Evasion if it did not obtain and retain

a reasonable commercial explanation for the

involvement of third parties in the payment
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process or for payments to bank accounts outside
the supplier’s country of incorporation, as required

in Article 4(2) of FTA Decision No. 13 of 2026.

Verification of the Taxable Supply’s circumstances
The Taxable Person is also required to verify the
circumstances of the Taxable Supply it receives.

This includes a verification on the prices or the
profit margin, which should not commercially be
unjustifiable or significantly different from market

conditions without a clear reason.

Example 5

A hotel requires 200 new bed sheets of a specific
brand, and the market price (if purchased from
wholesale distributors) for those bed sheets ranges

from AED 400 to AED 800 per set.

A newly established wholesaler approached the
hotel and offered to sell the bed sheets of the same
brand for AED 200 per set.

As the price offered by the newly established
wholesaler was highly competitive, the amount of
set was the

AED 200 per accepted by

representative of the hotel without further
justification.

If it is established that the supply by the newly
established wholesaler was related to Tax Evasion

or part of a chain of supplies related to Tax Evasion,

the hotel will be regarded as “should have been
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aware” of Tax Evasion as it did not verify the
Taxable Supply’s circumstances as required in

Article 4(3)(a) of FTA Decision No. 13 of 2026.

Further, the Goods supplied or Services provided
to the Taxable Person should not fall outside the
scope of the supplier's ordinary activity or the
activities they are licensed to carry out in

accordance with their commercial licence.

Example 6

A restaurant is expanding its location and requires
additional shishas.

A newly established wholesaler approached the
restaurant and offered to sell the shishas.

The representatives of the restaurant requested
the wholesaler’s trade licence, which states that
their licence activities are management consulting,
IT advisory and marketing management.

As a result of the verification requirement in Article
4(3)(b) of FTA Decision No. 13 of 2026, the
restaurant found out that the supply of shishas by
the wholesaler falls outside the scope of the
activities they are licensed to carry out, and
decided not to purchase the shishas from that

wholesaler.

The Taxable Person is also required to verify the
authenticity and origin of the Goods received, as

well as the validity of the supplier’s ownership of
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Goods or their right to dispose of such Goods.
Where the supplier acts as an intermediary, the
Taxable Person must also verify that there is a clear
and justifiable commercial explanation for the

supplier’s role in the process of the supply.

Example 7

A private cosmetic clinic requires three new
aesthetic devices of a specific brand.

The clinic contacted its usual wholesaler, who
arranges for the importation and delivery of the

aesthetic devices to the clinic.

As part of its regular verification process, the clinic
obtains serial numbers of the aesthetic devices and
the Customs documentation from the wholesaler.
Even though the clinic usually deals with the
wholesaler, it still carries out supplier verification
procedures every year to confirm that the business
details are correct, including reviewing supplier
trade licences.

Hence, the clinic meets the Vverification
requirement as described in Article 4(3)(c) of FTA

Decision No. 13 of 2026.

Exception to the verification of Taxable Supplies

The Taxable Person is not required to perform a
verification on the Taxable Supplies he receives if
the Consideration® for those Taxable Supplies is

less than AED 10,000 (excluding VAT),* provided
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the total value of Taxable Supplies received from
the same supplier does not exceed AED 100,000
(excluding VAT) over the previous 12 months, nor
is expected to exceed AED 100,000 (excluding VAT)

over the next 12 months.*®

Example 8 — Verification by Taxable Person

A Taxable Person complied with all the measures,
procedures and conditions as outlined in FTA
Decision No. 13 of 2026 and kept the relevant
documentary evidence in respect thereof.

It is subsequently established that Tax Evasion
occurred in the supply chain.

The Taxable Person is not party to the Tax Evasion
and was not aware that it occurred.

In this instance, it is accepted that the Taxable
Person was not aware (nor expected to be aware)
of the Tax Evasion, therefore, the normal VAT rules

with regards to Input Tax recovery would apply.
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This Public Clarification issued by the FTA is meant to clarify
certain aspects related to the implementation of the Federal
Decree-Law No. 8 of 2017 on Value Added Tax, and its
Executive Regulation and its amendments, and FTA Decision
No. 13 of 2026.

This Public Clarification states the position of the FTA and
neither amends nor seeks to amend any provision of the

aforementioned legislation. Therefore, it is effective as of the

A il peall Zols3YT gl e olall alell s 5ill 138 i
A saladl §pilds o gus pal] Gty dileial] uia) gal) ey rsnia 55
Lddiil] 4iniY 5 edilnall dagdll Ly pin LS 5 2017 4 (8)

2026 4l (13) o3 ) il uall Lola5Y) digel] )5 eLogiDlireis

e Yg il peall TnlaiY] Ll Cifiga Gannl alall i sill La
i ol ellily 5 oSiall Clag jukil] wlSaT o (sf fisaS ] Ciogs Vs
g peal g ) 3udsS e 5 o Do) (gl plell a5

il 6 Gl GVE ynT ATy af Lo 5 sSiall

16/23




il sa 1l da slaidla iy g i

FEDERAL TAX AUTHORITY

date of implementation of the relevant legislation, unless

stated otherwise.

United Arab Emirates

Legislative References:

In this clarification, Federal Decree-Law No. 8 of 2017 on Value
Added Tax, and its amendments, is referred to as “VAT Law”,
Federal Decree-Law No. 28 of 2022 on Tax Procedures, and its
amendments, is referred to as “Tax Procedures Law”, Cabinet
Decision No. 52 of 2017 on the Executive Regulation of the
Federal Decree-Law No. 8 of 2017 on Value Added Tax, and its
amendments, is referred to as “VAT Executive Regulation”,
and Federal Tax Authority Decision No. 13 of 2026 on
Measures, Procedures and Conditions required by Taxable
Persons for the Verification of the Validity and Integrity of the
Supplies before Deduction of Input Tax is referred to as “FTA

Decision No. 13 of 2026”.

L Article 1 of the VAT Law defines the following terms:

e  “Consideration” — All that is received or expected to
be received for the supply of Goods or Services,
whether in money or other acceptable forms of
payment.

e  “Input Tax” — Tax paid by a Person or due from him
when Goods or Services are supplied to him, or

when conducting an Import

e  “Tax Evasion” — The Person’s use of illegal means,
resulting in the reduction of the amount of the Due
Tax, non-payment thereof, or a refund of Tax that
the Person did not have the right to have refunded.

e  “Taxable Person” — Any Person registered or
obligated to register for Tax purposes under this
Decree-Law.

e  “Tax Return” — Information and data specified for
Tax purposes and submitted by a Taxable Person in

accordance with a form prepared by the Authority.
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Article 7 of FTA Decision No. 13 of 2026 states that this
Decision shall be published in the Official Gazette and

shall come into effect as of 1 October 2026.

Article 51 of the Tax Procedures Law states that the
burden of proving the accuracy of the Tax Return falls
upon the Taxable Person, and the burden of proof in
cases of Tax Evasion falls upon the Authority.

Article 54(bis)(2) of the VAT Law states that the Authority
may reject the deduction of the Recoverable Input Tax if
it is established to the Authority that the supply subject
to the deduction was part of a supply or a chain of
supplies related to Tax Evasion, and the Taxable Person
should, based on circumstances of the supply, have been
aware of this relation.

Article 5(3) of FTA Decision No. 13 of 2026 states that,
when taking the measures and verifying satisfaction of
the conditions stipulated in this Decision for each supplier
and each supply received, the Taxable Person must
document the verification steps taken and retain
supporting documents and records, enabling the
Authority to verify the correctness of their
implementation.

Article 5(4) of FTA Decision No. 13 of 2026 states that,
when taking the measures and verifying satisfaction of
the conditions stipulated in this Decision for each supplier
and each supply received, the Taxable Person must
maintain a documented policy identifying the persons in
charge of implementing, reviewing and supervising the
verification procedures, as well as indicating their powers
and responsibilities in a clear manner and form. Such
policy shall be retained at the designated location for
keeping the required documents.

Article 3(1) of FTA Decision No. 13 of 2026 states that a
Taxable Person shall verify the identity of the supplier,

subject to the following conditions:
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a.  Where the supplier is a natural person, the Taxable

Person must:

1) Obtain a copy of a valid proof of identity of the

supplier, including an Emirates ID or a passport.

2) Meet the supplier, whether in person or
virtually, before making the supply.
b. Where the supplier is a legal person, the Taxable

Person must:

1) Verify the supplier's incorporation through
official databases or obtain a copy of the
certificate of incorporation, provided that the
incorporation details are valid and identical to
the entity’s name, address and employees, as
well as other related information.

2) Verify the identity of the director, agent or
employee authorised to represent the supplier,
through obtaining a copy of a valid proof of

identity, including an Emirates ID or a passport.

Article 5(1) of FTA Decision No. 13 of 2026 states that,
when taking the measures and verifying satisfaction of
the conditions stipulated in this Decision for each supplier
and each supply received, the Taxable Person must verify
the supplier in accordance with the provisions of Article 3
of this Decision, when dealing with the supplier for the
first time or upon recurrent dealings with the supplier
where the supplier has not been verified over the
previous 12 (twelve) months.
Article 3(2) of FTA Decision No. 13 of 2026 states that a
Taxable Person shall verify the address and place of
business of the supplier, subject to the following
conditions:
a. Verify the existence of an actual place of business of
the supplier using appropriate electronic means or
through conducting a field visit to their place of

business.

United Arab Emirates

ealall o cad Lenb Ladd ojsll oS 1)

Aobe dppa ) A5 e A Gle dsasdl (1

il ) sl Al laY) A sell el a Ly 2y 5all
sl O Ll 1 51 G a2 pally Sl (2

ealall e cad el Lass oyl oS 1Y G

il 2ol 8 JBa e 2l panli 0o G (1
il el e Adasi o Jsmanll Sl dpan )
Y Aian s A sl il iy 0585 of Aday 5
GAY) clagladly lgilisas Ll gie s dgall

Lo Adasi all

Casiall Calagall S QS5 pad) dpse e G (2
B o Jpanll BA e @llg ) gall Jiiaiy
Lsed) el b Ley dysel) ) A3 e Ayl

Dl Sl Sl gy
Al (13) pd) el IR e (5) Bl G (1) 23l Gy
Dwlal) Has) ve dyyall anlall e o4l e 2026
DAl 13 Lle a saaiall cilal 1SV eligil (e giatll
PSSy a5 3 ) sall (pa R coliliy ol Aalivn 315555 330 IS
s 3e Y ane daladl) ey 2ie )N 13 (g (3) 30l
e Y JYA e (3880 (Grun ol e dxe Jaladll 30le ) 2ie

Al | e (12)

Al (13) o) Al JIE (e (3) saldl (e (2) I Gy
ey Olsie Oa @il Ay puall aalall e wl e 2026
AaY) il Y Gy @y e sall Jlac Y

Alaaiuly o) sall ad Jlael jia 25a 5 o Gl &5 ¢
Llaall 5050 A Ga sl Asiiall 4 g I il sl

19/23

A



il sa 1l da slaidla iy g i

FEDERAL TAX AUTHORITY

10.

11.

12.

b. Ensure that the place of business of the supplier is
compatible with the nature of the activities carried
out by him.

Article 3(3)(a) of FTA Decision No. 13 of 2026 states that

a Taxable Person shall verify the level of risks related to

the supplier, subject to the following conditions:

a. Ensure that none of the following risk indicators
applies:
1) Thesupplier has changed its address more than

twice over the previous 12 (twelve) months.

2) The supplier has changed its key employees
(supplier’s managers or those with whom the
Taxable Person deals) more than twice over the
previous 12 (twelve) months.

3) The supplier has undertaken commercial
transactions that are disproportionate or
unexpected in terms of volume, value or nature
compared to the size of the supplier's business
and the history of conducting his business.

Article 3(3)(b) of FTA Decision No. 13 of 2026 states that,

where any of the risk indicators referred to in paragraph

(a) of this Clause applies, the Taxable Person shall retain

a clear and justified explanation for their applicability,

and submit such explanation to the Authority upon

request, provided that the risk indicators do not
contradict with the evidence or information available to
the Taxable Person.

Article 3(4) of FTA Decision No. 13 of 2026 states that a

Taxable Person shall verify that the supplier has a bank

account and review the clients’ recommendations where

available, where the value of supplies received from the

supplier exceeds AED 375,000 over the previous 12-

month period, or is expected to exceed AED 375,000 over

the next 12 (twelve) months, subject to the following

conditions:
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13.

a. Obtain from the supplier a written confirmation
issued by an authorised bank in the State confirming
that the supplier has a bank account, provided that
such confirmation does not include any relevant
reservations or conditions. The confirmation is not
required to be issued to the recipient of the supply.

b. Review and assess publicly available reviews and
media coverage related to the supplier from reliable
sources, ensuring that they are consistent with the
nature and size of the supplier’s business, and that
there are no indicators of suspected Tax Evasion.

Article 4 of FTA Decision No. 13 of 2026 states that the

Taxable Person shall take the measures and meet the

conditions related to the verification of supplies he

receives, according to the following:

1. General assessment of the supply, subject to the
following conditions:

a. Conduct a general assessment of the supply’s
conditions related to the transaction.

b. Ensure that the supplier’'s engagement in the
transaction is based on genuine commercial
reasons.

2. Assessment of the payment conditions related to
the supply, subject to the following conditions:

a. The payment method and conditions are
justifiable for commercial reasons. Where
there is an engagement of a third party in the
payment process or the receipt of payment, or
where the payment is made to a bank account
outside the supplier’s country of incorporation,
there must be a reasonable commercial
explanation that does not contradict with any
information or evidence available to the
Taxable Person.

b. The Consideration for the supply shall be paid

by electronic means. Where the payment is
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14.

15.

made in cash, it must be based on a

documented commercial reason, be made

within the thresholds specified in the

applicable Tax legislation and be easily

verifiable.

3. Verification of the supply’s circumstances, subject to

the following conditions:

a.

Verify that the prices or the profit margin are
not commercially unjustifiable or significantly
different from market conditions without a
clear reason.

Verify that the supplies of Goods or Services
provided do not fall outside the scope of the
supplier's ordinary activity or the activities they
are licensed to carry out in accordance with
their commercial licence.

Verify the authenticity and origin of the Goods
received, as well as the validity of the supplier’s
ownership of Goods or their right to dispose of
such Goods.

Where the supplier acts as an intermediary,
verify that there should be a clear and
justifiable commercial explanation for the

supplier’s role in the process of the supply.

Article 5(2) of FTA Decision No. 13 of 2026 states that,

when taking the measures and verifying satisfaction of

the conditions stipulated in this Decision for each supplier

and each supply received, the Taxable Person must verify

each Taxable Supply received or accepted in accordance

with the provisions of Article 4 of this Decision.

Article 6(1) of FTA Decision No. 13 of 2026 states that a

Taxable Person may disregard taking the measures and

meeting the conditions stipulated in this Decision on the

Taxable Supplies received where the Consideration,

exclusive of Value Added Tax, is less than AED 10,000.
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Article 6(2) of FTA Decision No. 13 of 2026 states that the ~ 4iul (13) o8 Aell LI (e (6) 33kl e (2) 2l Gy

exception stipulated in Clause 1 of this Article shall not (1) 2l b ade (o gaiall s LELLYI oY ] Sle 2026

apply where the total value of supplies received from the o Aaliall il gl Aad Sleal Jsls 13 skl s34 (e

supplier exceeds AED 100,000 over the previous 12
(twelve) months, or is expected to exceed this amount

over the next 12 (twelve) months.
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